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President’s 


Foes of Public Utility Industry Attack Efforts 


to Pool Power Resources in Tennessee Valley 


conferences discredited — Plans providing immediate market for govern- 


ment power through joint utilization of existing transmission facilities jeopardized 


Efforts to 


reach a 
agreement between the Tennessee Val- 
ley Authority and private utilities op- 


co-operative 


erating in the T.V.A. area were 
sharply disrupted last week by sting- 
ing attacks on the power companies 
by Senator George W. Norris and 
others who have been consistent in 
their attacks on private ownership. 

Dr. Arthur E. Morgan, chairman of 
T.V.A., in a statement recommended a 
more conciliatory attitude toward the 
utilities in reaching a settlement of 
the power problem. Both Dr. Morgan 
and David E. Lilienthal, T.V.A. 
power director, visited with President 
Roosevelt. Mr. Lilienthal is reported 
to have remarked that “I got what I 
wanted.” Dr. Morgan had no com- 
ment to make after his visit. 


Open breach 

The dispute between the two 
T.V.A. members on power policy 
neared an open breach and a show- 
down on the future policy to be pur- 
sued by the government. President 
Roosevelt avoided making the final 
decision when he took the dispute out 
of T.V.A. and appointed a “neutral” 
committee of five Administration off- 
cials as a National Power Policy Com- 


mittee. This is the third such group 
appointed. Nothing has been heard 
from the two previous committees. 


——. 


by unexpected political attack — Another committee to draw national power policy 


Senator Norris charged the utilities 
with violating the agreement with the 
T.V.A. by halting its operations 
through an injunction. This was de- 
nied by Wendell L. Willkie, president 
of Commonwealth & Southern Corpo- 
ration, who was supported by Louis 
B. Wehle, appointed by the President 
as a mediator in reaching an agree- 
ment between T.V.A. and the utilities. 
The T.V.A. Commonwealth & South- 
ern present agreement expires Febru- 
ary 3 and so far no move has been 
made to renew it. 


A conference between Dr. Morgan 
and Senator Norris evidently failed 
to change the views of either as to 
how the government should proceed 
with a settlement of the T.V.A. power 
problem. Dr. Morgan denied rumors 
that he would resign. 

Senator Hugo L. Black and Repre- 
sentative John E. Rankin have joined 
with Senator Norris in seeking retalia- 
tion for the T.V.A. injunction. 

The controversy is sure to reach 
Congress as Senate and House utility 
foes plan to continue their assaults. 


President Roosevelt Names Group 
to Formulate Federal Power Plan 


Commanding the same adroitness 
which has fared him so well in past 
controversies in the Administration 
“family,” President Roosevelt this 
week sidestepped an immediate deci- 
sion in the open break on T.V.A. 
power pooling by appointing a “neu- 
tral” committee of five Administra- 
tion officials to formulate a national 
power policy within the next two 
weeks. 

Instead of reconvening the National 


Power Policy Committee of last year 


President Roosevelt named Secretary 


of the Interior Harold L. Ickes to 
head the third new group, which in- 
cludes Frederick A. Delano, vice- 
chairman of the National Resources 
Committee; Robert E. Healy, member 
of the Securities and Exchange Com- 
mission; Morris L. Cooke, Adminis- 
trator, Rural Electrification Adminis- 
tration, and Frank R. McNinch, chair- 
man of the Federal Power Commis- 
sion. 
Ignores conflict 
President Roosevelt 


Dr. Arthur E. Morgan. 


ignored both 
chairman of 
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the Tennessee Valley Authority, and 
David E. Lilienthal, T.V.A. power di- 
rector, who are in open conflict as to 
the pooling of power and transmission 
facilities and with the method to be 
followed in dealing with the utilities 
in the T.V.A. area. 

The new committee is to make rec- 
ommendations to President Roosevelt 
with respect to legislation for the 
Bonneville and other power projects. 
The President stated in a letter to 
Secretary Ickes that “it is highly ad- 
visable that such legislation conform 
to a national power generating, trans- 
mitting and distributing policy, such 
policy to be uniform as far as practi- 
cal or advisable.” 

The fact that President Roosevelt 
stated that the policy “does not mean 
identical rates in every part of the 
country” was taken to indicate that 
the T.V.A. “yardstick” method of de- 
termining the cost of electricity can- 
not be made to apply uniformly for 
the whole country. 


Letter to Ickes 


The White House gave out the fol- 
lowing letter, addressed to Secretary 
Ickes, and similar letters were sent to 
the other members of the committee: 


Power from the Bonnevile project will 
be available for distribution this year. 
Therefore, legislation is immediately neces- 
sary. At the same time it is highly ad- 
visable that such legislation conform to a 
national power generating, transmitting and 
distributing policy, such policy to be uni- 
form as far as practicable or advisable. 
This does not mean identical rates in every 
part of the country, but it does mean uni- 
formity of policy. This policy once estab- 
lished will apply to existing projects, such 
as Boulder Dam and portions of the T.V.A. 
and to all new power developments as they 
are completed during the next few years. 

Instead of asking the National Power 
Policy Committee of last year to reconvene, 
I am asking you to serve as chairman, with 
the following gentlemen as an_ informal 
committee, to make recommendations to me 
with respect to legislation for the Bonne- 
ville and other power projects: Mr. Delano, 
Judge Healy, Mr. Cooke and Judge Mc- 
Ninch. 

Inasmuch as all of you are in general 
familiar with the subject, I hope that you 
can let me have recommendations within a 
couple of weeks. 


The appointment of this new com- 
mittee indicates that the President 
desires to see a national power pro- 
sram put into effect which would co- 
ordinate the work of all the federal 
projects. Such a policy would also 
answer the criticism expressed in the 
recent report of the committee headed 
by Representative Buchanan, Demo- 
crat, of Texas, that there is no stand- 
ard to guide the operations of the 
projects. 


4 (342) 


Dr. Morgan Pleads Co-operation 
With Utilities in Power Problem 


T.V.A. head declares against “fight to finish” over public and private 
control — Sees loss of investment and disruption of service —Advyo. 
cates reports on “yardsticks” be fair and representative 


Full and open co-operation between 
the Tennessee Valley Authority and 
the private utilities, instead of con- 
tinued uneconomic competition, was 





T.V.A. Snags Await 


Action of Committee 


General opinion in Washington is 
that both Dr. Arthur E. Morgan and 
David E. Lilienthal will keep their 
posts with the T.V.A., at least until 
the new committee recommends and 
Congress approves a definite power 
policy, although a small dissenting mi- 
nority insists that Dr. Morgan’s pub- 
lished views are far more “liberal” 
than his inner convictions; that he is 
definitely out of step and will soon go. 
No one predicts that Mr. Lilienthal 
will leave. Gentleness of the com- 
ment by Senator Norris on Dr. Mor- 
gan’s statement indicates that the axe 
is not due to fall at this time. 

Committee recommendations are ex- 
pected to echo the so-called Bonne- 
ville bill, setting up the Federal Power 
Commission as policy determining 
body for all federal power projects 
and authorizing it to set rates with 
consideration of (1) charges it be- 
lieves chargeable to power; (2) avail- 
able markets; (3) consumer interest; 
(4) general public welfare. This 
gives ample latitude for fighting rates 
in competitive territory, but would re- 
move the last logical support for the 
yardstick principle. 


Seeks to Restrain P.W.A. 


An injunction restraining the Pub- 
lic Works Administration from releas- 
ing an allotment to the town of Bren- 
ham, Tex., for the construction of a 
municipal electric distribution system 
was asked last week of the U. S. Dis- 
trict Court for the District of Colum- 
bia by the Texas Power & Light Com- 
pany. A grant of $140,000, covering 
15 per cent of the cost of the project, 
was announced by P.W.A. on No- 


vember 28. 1936. 


advocated this week by Dr. Arthur E. 
Morgan, chairman of the Tennessee 
Valley Authority. 

In a statement labeled “A personal 
view of the electric power issue,” Dr, 
Morgan declared that “I do not advo- 
cate co-operation through any naive 
belief that the private companies have 
a consistent record of good behavior.” 
However, he asks, “shall there be an 
effort on the part of public officials to 
work with the private utility com- 
panies to remove abuses, to insure 
maximum service at minimum costs, 
and to insure opportunity for public 
ownership where it is desired, or shall 
men who administer public projects 
drift into an attitude of a fight to the 
finish against the private power com- 
panies, which might have the natural 
and perhaps inevitable consequence of 
disruption of the private systems, the 
destruction of legitimate investments 
and of economical service, and the 
sudden, if unexpected, throwing of a 
great power system into premature 
and unprepared-for public owner- 
999 


ship? 
Eliminate abuses 


Dr. Morgan expressed the belief 
that “we should deal with the private 
power companies to the end of elimi- 
nating abuses, while preserving the 
right of the people to acquire their 
own power service by public owner- 
ship if they choose.” However, he 
said, “in the process of transition from 
private to public ownership there 
should be respect for legitimate pri 
vate investment in the utility business, 
and individual local communities 
should be required to respect the in- 
terests of the larger communities of 
which they are a part by preserving 
the economy and efficiency of well- 
integrated power systems.” 

The need of a housecleaning in the 
utility industry was hinted by Dr. 
Morgan when he stated that “one of 
the chief obstacles to effective co-op 
eration of the government with the 
power industry is the continuance 
positions of power and authority of 
some utility men who seem not 
have changed their habits of mm 
from the days of exploitation and u™ 
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scrupulous use of power.” 
that “so long as those in ultimate con- 
trol of the industry choose to be rep- 
resented by such men, the position of 
those who stand for open and impar- 


tial dealing with the 
industry is made ex- 
tremely difficult.” 

In discussing the 
reports on public 
ownership in “yard- 
stick” undertakings 
Dr. Morgan said that 
“public statements 
should be fair and 
representative. There 
should be no hidden 
subsidies, either of 
money or services.” 


Expresses 
concern 


Great concern was 
expressed by Dr. 
Morgan over the con- 
flict which has been 
forced out in public 
over the bitter con- 
troversy in the dispo- 
sition of power gen- 
erated by the giant 
federal hydo-electric 
projects. “If the 
power issue can be 
worked out by the 
process of open an- 
alysis under qualified 
leadership, with both, 
sides disclosing all 
facts, and with honest 
recognition of dif_- 
culties,” Dr. Morgan 
said, “the solution 
may not be perfect, 
but it will be a con- 
tribution to good 
government, and the 
invaluable habit of 
reaching the solution 
of public issues by 
reasonable methods 
would be strength- 
ened.” 


Sell power to 
utilities 

Dr. Morgan made 
this suggestion as to 
the disposal of the 
possible surplus 
power of the dams 
Which the T.V.A. has 
now under construc- 
tion: 

“If the T.V.A. has 


Power over and above 


He adced its 


own needs and the needs of 
all its other customers, it should sell 
that power to the private utilities at 
about what it would cost the private 
utilities to generate their own power. 


hand, 








Ediiorial 


HIS week the people of the United States have been 

treated to a series of statements from Chairman Mor- 
gan, Senator Norris and others on the T.V.A. power prob- 
lem particularly as it affects the relation of federal power 
development to private power service. Dr. Morgan urges 
conciliation with the private utilit‘es ins‘ead of retalia- 
tion. Senator Norris turns thumbs down on any further 
attempts at co-operation with the utilities so long as T.V.A. 


litigal-on is in process. 


President Roosevelt, who is known to have consider- 
able regard for Dr. Morgan’s views, and at the same time 
is politically indebted to Senator Norris, has declined the 
doubtful honor of deciding between the two opposing 
forces and, with his customary political astuteness, has 
turned it from a T.V.A. to a national power issue, thereby 
taking the boiling pot off the fire and placing it on the 
back of the stove to simmer. 


Who is it, however, who has ditched co-operation 
between the government and the private power interests? 
Who is it who has placed the President on the spot? The 
President and the utilities have had meetings on a Southern 
power pool and others were anticipated. Have his friends 
torpedoed him? 

Now the Administration finds itself, however unwill- 
ingly, in the middle of the ring and some decision must 
be made. The President’s newest national power policy 
committee is the third, and this time the public is entitled 
to a definite power program. 

What is the problem? 


Is it private versus public ownership? No! 


Is it rates? 
The prob- 


lem facing the government today is the economic justifica- 


Is it co-operation? 


tion of its several power developments. 


No matter how unfairly the cost of it is allocated to 
flood control and erosion, there is still the problem of 
disposing of the power in an undeveloped territory. In 
time, perhaps, these regions could be built up to absorb 
all of this power, but that isn’t a job to be done overnight. 


There is only one ready-made outlet at hand for this 
federal energy, and that is the private power industry. It 
is the only economic channel at the present time for dis- 
tribution of this vast amount of power. 


That there should be some regulation of the disposal 
of this energy is granted, but it should come about by 
mutual agreement between the contractual parties in order 
that the government investment might be used without 
delay to the greatest advantage to the public and that pri- 
vate initiative and investment be not destroyed. 
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The private utilities, on the other 
if assured of such supply, 
should not build additional generating 
plants until that assured supply of 
government power is fully used. He 


advocated some type 
of transmission pool. 

Dr. Morgan also 
came out in favor of 
a clear policy to be 
adopted by the gov- 
ernment in dealing 
with the power prob- 
lem so that the util- 
ities will know the 
ends sought. “We 
should do well to re- 
serve some of our en- 
ergies from fighting 
over the power issue 
and use them in try- 
ing to solve it in such 
a way as also to 
make a contribution 
to good government.” 


Dissension 


ia T.¥ A. 


The attitude  ex- 
pressed by Dr. Mor- 
gan is in sharp con- 
trast to the views ex- 
pressed by many of 
the ardent advocates 
of public ownership 
and with the attitude 
evidently adopted by 
the other two T.V.A. 
directors, David E. 
Lilienthal and Dr. 
Harcourt A. Morgan. 
The militant power 
policies advocated by 
Mr. Lilienthal have 
the backing of Sen- 
ator George W. Nor- 
ris, who has long 
been a bitter foe of 
private utilities. 

The statement is- 
sued by Dr. Morgan 
has been taken gen- 
erally to mean an 
open breach in the 
T.V.A. and a presen- 
tation of the internal 
controversy so that 
President Roosevelt 
can decide the issue. 
Both Dr. Morgan and 
Mr. Lilienthal visited 
with the President 
last week and evi- 
dently discussed the 
situation in an effort 
to decide the issue. 
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Statement by Dr. Morgan on Power Issue 


Following is the text of the “personal view of the electric power 
issue” made public by Dr. Arthur E. Morgan, chairman of the 


Tennessee Valley Authority: 


A very important decision is involved in 
the treatment of the power issue in T.V.A. 
territory. Shall there be an effort on the 
part of public officials to work with the pri- 
vate utility companies to remove abuses, to 
insure maximum service at minimum cost 
and to insure opportunity for public owner- 
ship where it is desired, or shall men who 
administer public projects drift into an at- 
titude of a fight to the finish against the 
private power companies, which might have 
the natural and perhaps inevitable conse- 
quence of disruption of the private systems, 
the destruction of legitimate investments and 
of economical service and the sudden, if 
unexpected, throwing of great power sys- 
tems into premature and unprepared-for 
public ownership? 

I believe we should deal with the private 
power companies to the end of eliminating 
abuses, while preserving the right of the 
people to acquire their own power service 
by public ownership if they choose. In the 
process of transition from private to public 
ownership, there should be respect for le- 
gitimate private investments in the utility 
business, and individual local communities 
should be required to respect the interests 
of the larger communities of which they are 
a part by preserving the economy and effi- 
ciency of well-integrated power systems. It 
is not wise to so center attention upon 
utility abuses as to fail te see the great 
achievements of the electric power industry 
in America. There has been an intelligent 
aggressiveness in technical development and 
activity in the integration of the industry 
which has brought about a high level ef 
convenience and service. 

I do not advocate cooperation through 
any naive belief that the private companies 
have a consistent record of good behavior. 
I have come to the belief that the attitude 
of a ruthless fight to the finish and without 
quarter against public ownership of power 
has been a characteristic position of the 
private utilities. One of the chief obstacles 
to effective cooperation of the government 
with the power industry is the continuance 
in positions of power and authority of some 
utility men who seem not to have changed 
their habits of mind from the days of ex- 
ploitation and unscrupulous use of power. 
So long as those in ultimate control of the 
industry choose to be represented by such 
men, the position of those who stand for 
open and impartial dealing with the indus- 
try is made extremely difficult. 

Some men, among whom Senator Norris 
is outstanding, have given their lives sin- 
cerely and unselfishly to the fight against 
utility abuses and similar misuse of power. 
It is the honest opinion in some quarters 
that any negotiation with the private util- 
ities is unwise and dangerous. Yet, not- 
withstanding my own experiences and what 
I have learned of utility abuses, I believe 
that at the present time the proper attitude 
to take with reference to T.V.A. power is 
to strive to find a basis of agreement be- 
tween the T.V.A. and the private utilities 
which will protect both public and private 
investments, and will lead to the widest 
possible distribution of electric power at 


the lowest possible rates. Since the creation 
of the Tennessee Valley Authority I have 
taken that attitude. 

I believe that some leading utility execu- 
tives are today in a mood to desire a rea- 
sonable working agreement, and that it 
may be possible to arrive at a solution which 
will protect both public and private inter- 
ests. A greater number of more public- 
spirited, forward-looking men are coming 
into control of some of the large utility sys- 
tems, though that change has not yet gone 
as far as could be desired. This change 
for the better is due partly to the increasing 
emergence in business of innate American 
decency, and partly to the fact that those 
who control the utilities see the handwriting 
on the wall, and are trying to put their 
house in order while there is yet time. I 
am for recognizing any such effort. I hold 
that wherever a high quality of industrial 
statesmanship exists in the industry, it 
should be recognized and cooperated with, 
and thereby strengthened. 

By the manner in which this conflict and 
others like it are handled, America is de- 
ciding little by little whether, in the great 
social readjustments that are taking place, 
there shall be a strengthening of demo- 
cratic methods, reasonableness, fair play, 
and open dealing; or whether we shall drift 
into bitter class controversies which lead to 
violent and arbitrary action, so prevalent 
today in several other countries. That issue 
is so serious, and the destiny of our country 
is so much at stake, that a spirit of tolerance 
and reasonableness on both sides is a public 
obligation. Such an attitude does not imply 
indifference or lack of aggressive action. If 
the power issue can be worked out by the 
process of open analysis under qualified 
leadership, with both sides disclosing all 
facts, and with honest recognition of diffi- 
culties, the solution may not be perfect, but 
it will be a contribution to good government, 
and the invaluable habit of reaching the 
solution of public issues by reasonable 
methods would be strengthened. The man- 
ner in which we achieve our ends may have 
a more enduring influence on the country 
than the ends we may achieve. 

If the power companies reject such an ap- 
proach two steps should be taken. First, a 
clear program should be developed and an- 
nounced, indicating what in the opinion of 
qualified public authorities would constitute 
a fair settlement; and second, a vigorous 
campaign should be waged to compel the 
utilities to accept the process of settlement 
by open-minded analysis. Public authori- 
ties should not give up any powers of com- 
pulsion until a reasonable process of solu- 
tion has been worked out and well-estab- 
lished. I regret to say that the power 
companies in the Tennessee Valley region 
have not been assured as to what are the 
intentions of the T.V.A. concerning them. 

I favor enough public ownership to enable 
the country to work out effective methods on 
a life-sized scale, but not so much public 
ownership that we shall be swamped by in- 
efficiency before we learn how to make it 
effective and economica:. The people have 
a right to actual examples of public owner- 


ship to supply a basis for coming to long. 
time conclusions on the subject. We should 
not be forced to decide by abstract theory, 

Duplication of facilities should be avoided, 
If a community undertakes public owner. 
ship, the existing private properties should 
be taken over at a fair price, as determined 
by agreement or by impartial appraisal. 
There should be effort to avoid arbitrary 
disruption of existing efficient systems. Dis. 
tribution districts should be large enough 
to justify good management, engineering 
and other technical service, and adequate 
operating equipment. They should be large 
enough for efficiency, but oversize and the 
resulting tendency to bureaucracy should be 
avoided. Study to determine the best size 
of operating districts is greatly needed. 

The large private power networks within 
T.V.A. transmission range depend for operat- 
ing efficiency on a relatively small nunm- 
ber of the larger cities. A campaign which 
would result in public ownership in ten 
to twenty of these cities might practically 
destroy the ability of the large systems to 
render maximum service, or to maintain 
economical generation and transmission sys- 
tems. Effort to bring about such disruption 
seems to be under way. On the other hand, 
if distribution areas of efficient size should 
be taken over by the public as units, and 
if the properties taken over should be paid 
for at reasonable prices, then transition 
from private to public ownership could be 
an orderly process without destructive dis- 
ruption of existing systems, and _ public 
projects would not compete with each other 
in a scramble to grab the best nearby terri- 
tory and to avoid the less profitable 
communities. 

In reporting on public ownership in 
“vardstick” undertakings, public statements 
should be fair and representative. There 
should be no hidden subsidies, either of 
money or services. 

Where a private distribution system is 
taken over by the public, the loyal and 
efficient employees of the private system, 
except those in policy forming positions, also 
should be taken over by the public, without 
loss of security of tenure. 

If the T.V.A. has power over and above 
its own needs and the needs of all its 
other customers, it should sell that power 
to the private utilities at about what it 
would cost the private utilities to generate 
their own power. The private utilities, on 
the other hand, if assured of such supply, 
should not build additional generating plants 
until that assured supply of government 
power is fully used. 

I am of the opinion that some type of 
power transmission pool, as recently sug: 
gested by the President, perhaps somewhat 
along the lines of the British grid system, 
may prove to be desirable. 

The power issue is not primarily a ques 
tion of liberalism or conservatism, but of 
discovering how to do the job best. Com- 
pulsory co-operation of public and _ private 
power organizations may be the necessity 
which is the mother of invention. When 
the mature result is achieved it may be 
neither private power as we know it, nor 
public power as we know it, but something 
new in governmental methods. We should 
do well to reserve some of our energies from 
fighting over the power issue, and use them 
in trying to solve it in such a way 4S also 
to make a contribution to good government. 
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Norris Opens Attack on Utilities 
to Forestall T.V.A. Power Pooling 


Charges that “faithless” power companies violated agreement in 
obtaining injunction to “freeze” program of agency denied by Willkie 
— Continuance of militant attitude seen as retaliation measure 


Aroused over the fact that nineteen 
operating electric companies in the 
Tennessee Valley had obtained an in- 
junction “freezing” the activities of 
the federal social power project and 
as a retaliation Senator George W. 
Norris resumed his attack on the 
utility industry this week by charging 
“faithless” power companies with con- 
tinuing warfare on the government’s 
power program. 

Senator Norris took sides with 
David E. Lilienthal, T.V.A. power di- 
rector, to continue a militant attitude 
toward the utilities and a “fight to 
the finish” in challenging the South- 
eastern power pool initiated by Presi- 
dent Roosevelt last September. 

In a vitriolic assault on the private 
utilities Senator Norris charged that 
after pledging co-operation with the 
government in an attempt to settle 
the T.V.A. problem the utilities con- 
tinued their legal battle and halted 
operations of the T.V.A. through an 
injunction signed by Federal Judge 


John J. Gore. 


Willkie denies charge 


Wendell L. Willkie, president of 
Commonwealth & Southern Corpora- 
tion, took issue with the statement of 
Senator Norris by denying that the 
utilities had “broken faith,” stating 
that when the power pool conference 
was called the attack on the constitu- 





il 


tionality of T.V.A. was under way 
and such action was well known by 
all conferees. 

Mr. Willkie stated, in reply to 
Senator Norris, that the conference 
was called by President Roosevelt to 
study the creation of a power pool or 
grid system. He said that the lawsuit 
of the nineteen utility companies 
against the T.V.A. was pending at 
that time. 

“At the conference it was suggested 
by one of the T.V.A. directors that we 
should delay or dismiss the lawsuit,” 
Mr. Willkie stated. “I frankly de- 
clined to do so unless the T.V.A. 
would likewise discontinue its con- 
struction work and the duplication of 
our transmission and _ distribution 
facilities. The T.V.A. declined in the 
slightest degree so to do, and by the 
same token I declined to alter the 
progress of the lawsuit.” 

It was also stated by Mr. Willkie 
that he had stated on numerous oc- 
casions that “we will do all in our 
power to work out this vexing prob- 
lem with the government, which, un- 
less solved, will lead to the useless 
expenditure of public money and tre- 
mendous loss to security holders and 
ratepayers. 

“In the meantime, we must seek to 
do all we can to protect our security 
holders through appropriate court 
action.” 


Senator Norris charged that the 
court action was “strangling” the 
T.V.A. and that he did not believe 
the T.V.A. could afford to go into 
any power pool with the private utili- 
ties. “It would be like mixing oil 
and water,” he said. “Even a square, 
honest pool, if such were possible,” 
Senator Norris said, “could not be 
carried out, because there are basic 
differences in the foundation of pri- 
vate companies and of the T.V.A. The 
private companies want to make 
money and dividends.” 

It was also charged by Senator Nor- 
ris that the utilities made an agree- 
ment with the T.V.A. and then did 
not live up to it. This was emphati- 
cally denied. 


T.V.A. Power Plan 
Upheld in Georgia 


Federal Judge E. Marvin Under- 
wood in Atlanta, Ga., last Tuesday 
ruled that the Tennessee Valley may 
proceed in Georgia with its power 
program, which had been halted fol- 
lowing a restraining order granted in 
Tennessee. Judge Underwood granted 
the T.V.A. a temporary order restrain- 
ing the Georgia Power Company from 
enforcing the previous injunction by 
Federal Judge John J. Gore, in Ten- 
nessee. 

Judge Underwood held that the 
T.V.A. had the right to a hearing in 
the District Court in Atlanta on the 
merits of the case. The action opened 
the way for the T.V.A. to sue for a 
permanent injunction against any in- 
terference with its power activities in 
Georgia. 

J. L. Fly, general counsel of the 





MOUNTAIN ISLAND PLANT—Duke Power Company plans immediate construction of a 75,000-hp. addition 
The program will cost about $3,000,000 and increase the plant to 225,000 hp. 


to this River Bend steam plant. 
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T.V.A., declared that “Judge Under- 
wood holds to the basic principle 
that parties to a litigation may not 
shuffle from one co-ordinate court to 
another, try the same issues in succes- 
sive courts and then choose the most 
advantageous decision.” 

It was explained by Mr. Fly that 
Georgia Power first filed its action in 
Georgia, lost that case and then 
joined eighteen other utilities in filing 
two identical suits, one in Birming- 
ham and the other in Tennessee. 


Wehle Says Utilities 
Did Not Violate Pact 


Louis B. Wehle, who was one of 
those invited by President Roosevelt 
to attend the power pool conference 
at the White House last September 30, 
declared this week that the private 
utilities have not broken faith nor 
violated the terms of the agreement 
made at the conference. 

In a statement supporting Wendell 
L. Willkie, president of Common- 
wealth & Southern Corporation, in a 
controversy aroused by charges of 
Senator Norris last week that the utili- 
ties had violated the agreement, Mr. 
Wehle stated that “I was present at 
the conference of September 30, so 
as to be able to testify, as I do testify, 
to the correctness of Mr. Willkie’s 
statement.” 

Mr. Wehle disputed the contention, 
attributed to Senator Norris, that the 
so-called Gore injunction against the 
T.V.A. obtained by the utilities vio- 
lated the agreement under which Com- 
monwealth & Southern’s contract with 
T.V.A. was extended to February 3. 

It was stated by Mr. Wehle that “I 
was requested by the President at that 
conference to mediate between the 
parties and assist them in reaching the 
terms of an extension agreement. Dur- 
ing the negotiations between the par- 
ties the idea of Commonwealth & 
Southerns’ discontinuing or delaying 
the prosecution of its litigation 
against T.V.A. was not discussed.” 


Vote Power Bonds 


Holly Springs, Miss., voters have 
approved a $300,000 bond issue for 
construction of rural electric lines for 
distribution of T.V.A. power from the 
Holly Springs power plant. The 
money is to be advanced on the bonds 
for the construction by the Rural 
Electrification Administration. 
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End of Southeastern Power Poo! 
Conferences Doubted by Willkie 


Head of Commonwealth & Southern says his company is ready to work 
in “fair play spirit” to solve T.V.A. problem — Cannot believe that 
President would turn “thumbs down” on his own plan 


Commonwealth & Southern Corpo- pooling of transmission facilities and 


ration will hold itself available for 
conferences with President Roosevelt 
or any other authorized government 
official as a means of finding a solu- 
tion to the Tennessee Valley Authority 
problem, according to Wendell L. 
Willkie, president. 

Mr. Willkie stated, in response to 
requests for comment on the state- 
ment of Dr. Arthur E. Morgan, chair- 
man of the T.V.A., concerning the 
electric power issue, that his company 
was ready to work in a “complete 
spirit of fair play and co-operation to 
find a solution of the T.V.A. problem 
which shall do justice to the public 
and the utilities.” 

As to reports from Washington that 
President Roosevelt has turned 
“thumbs down” on further power pool 
conferences, Mr. Willkie stated that “in 
the absence of a statement from the 
President, I cannot believe reports 
that the President has turned ‘thumbs 
down’ on further power pool con- 
ferences, which he initiated last Sep- 
tember.” He added that “for me to 
believe this would be to believe the 
charges made when the President 
called the original conference; viz., 
that his object in calling the confer- 
ence was political strategy.” Mr. 
Willkie said that “I cannot believe 
this. It is apparent, however,” he 
said, “there are those in the Senate 
and House who will interpose obsta- 
cles to any solution.” 


Make power survey 


Mr. Willkie expressed no comment 
on the statement of Dr. Morgan, de- 
claring that he did not think it ap- 
propriate at this time to comment on 
the significant statement of the T.V.A. 
chairman. 

Last September President Roosevelt 
called together industrial and utility 
leaders and a number of Administra- 
tion power officials for a conference 
to work out the possibility of pooling 
power of the T.V.A. and the utilities. 
At the conclusion of the Southeastern 
power pool conference the utilities 
and government power officials were 
to make surveys as to the possible 


the location of sources of power. 
These data have been completed and 
reports made. 

Reports from Washington indicated 
that the White House was not favor- 
able to resumption of the power pool 
conferences initiated last September. 
The Southeastern power pool con- 
ference involved the pooling of T.V.A. 
power with that of the Commonwealth 
& Southern Corporation and other 
utilities in the Tennessee Valley. 


Tupelo Shows Profit 
on T.V.A. Power Sale 


The city of Tupelo, Miss., first in 
America to buy T.V.A. power and re- 
tail it to consumers, reports a profit 
on the deal of $15,084 during 1930. 

An annual statement, released by 
the City Electrical Department, said 
a total of 10,312,600 kw.-hr. was pur- 
chased from the authority for $50,- 
280. 

A total of 676,120 kw.-hr. was lost, 
the report continued, in passing the 
power on to the consumers. The bal- 
ance brought $123,239. Operating 
costs and other expenses amounted 
to $57,874, leaving a net profit of 
$15,084—about 30 per cent. 


Urge British System 
for Northwest Power 


Development of the Bonneville and 
Grand Coulee power plants to their 
utmost will give the Northwest a sup- 
ply of energy unequaled elsewhere 
in America, and proper management 
will produce low rates that will at- 
tract industries like gigantic magnets, 
according to Prof. C. E. Magnusson, 
director of the engineering experi- 
ment station at the University of 
Washington. 

Professor Magnusson predicted difl- 
culties, however, unless the Columbia 
River projects are co-ordinated w ith 
present private and public power com- 
panies in the field. He suggested 
modeling a federal Northwest power 
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board after the British system, giving 
the government full control of trans- 
mission systems. The government 
would buy power from public and 
private plants and sell at wholesale to 
private and public distribution sys- 
tems. The transmission systems taken 
over by the government would be 
purchased at a fair price. 

“Federal control of transmission is 
the only solution to what otherwise 
may become a needless war between 
the present plants and the gigantic 
new government plants,” Prof. Mag- 
nusson declared. “The British are 
pleased with their system and there 
is no reason why a similar plan 
should not work here, if,” he said, 
“it is constitutional.” 


Roosevelt Discusses 
St. Lawrence Power 


Recent discussions between the 
United States and Canadian govern- 


ments regarding the St. Lawrence 
waterway and power project give 
strong indications that President 


Roosevelt will urge ratification by the 
Senate at this session of Congress. 
The present treaty failed of ratifica- 
tion by the Senate in 1934 by a vote 
of 46 to 42. 

Opposition expressed by the New 
York State Power Authority to the 
granting of a license to Niagara Falls 
Power Company, subsidiary of Niag- 
ara Hudson Power Corporation, for 
additional power rights has indicated 
that the St. Lawrence project is to re- 
ceive considerable attention of the 
President and the Congress. 

Last week R. Walton Moore, act ng 
Secretary of State; Norman Armour, 
Minister to Canada; Frank P. Walsh, 
chairman of the New York Sta‘e 
Power Authority, and John Hickerson, 
Assistant Chief of the Division of 
Western European Affairs of the State 
Department, a division which includes 
Canada in its jurisdiction, were pres- 
ent at a meeting at the White House. 

Observers in Ottawa declare that the 
Dominion government could not enter 
into a formal conference on the St. 
Lawrence project until assured that the 
Ontario government would play its 
part in the plan, and that is some- 
thing about which Premier Hepburn 
of Ontario is keeping his own counsel. 
His last dictum was that Ontario did 
hot need the hydro-electric power and 
therefore would not consider helping 
fo finance it. 
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Power Industry Seen 
As Soundly Conceived 


Success during the depression given 
as reason for persistent and 
aggressive attacks 

The success of the electric industry 
during the depression has been one 
of the reasons why it has been sub- 
jected to persistent and aggressive at- 
tacks, particularly in Canada and the 
United States, according to R. A. C. 
Henry, chairman of the general sec- 
tion, Canadian Electrical Association, 
and general manager Beauharnois 
Power Corporation. In an address be- 
fore the fourth annual winter con- 
ference of the Canadian Electrical 
Association, held this week in Mon- 
treal, Mr. Henry declared that, “the 
industry, as a whole, has been soundly 
conceived, adequately financed, judi- 
ciously managed, and it has fulfilled 
all reasonable demands made upon 
it.” 

Stating that the basic cause of these 
attacks against industry in general 
during a depression was economic 
conditions, Mr. Henry pointed out 
that “the suggestion that these in- 
dustries have survived, not because of 
good management, but because of ex- 
orbitant charges, has an obvious ap- 
peal to mass psychology—particularly 
a mass harassed by the ebb of an 
economic tide over which they had no 
control. If the electric industry seems 
to be obtaining more than its share 
of criticism, it is because the electric 
companies afford a more compact tar- 
get than any other single group in the 
industrial field,” he continued. 

“The power companies also face 
the problem of taking aggressive ac- 
tion to make all the other factors in 








Electrical World Asks 
Refusal of Requests 


Reports have been received 
from New England that unau- 
thorized persons claiming to 
represent “Electrical World” 
have been soliciting pictures and 
other information from public 
utility companies and electrical | 
manufacturers. All authorized | 
representatives of “Electrical 
World” furnished with | 
credentials. We urge that any | 
requests from persons unable to | 
so identify themselves be re- 
fused and “Electrical World” 
notified. 


are 




















the economic struggle fully conscious 
of the real part played in the co- 
operative picture by the producers 
and distributors of electricity. Unless 
this be done, others will be misled 
and prejudiced by incomplete and er- 
roneous information.” 

As an example of how small the 
cost of electricity is in comparison 
with the costs of other services, Mr. 
Henry showed that the 1,371,806 do- 
mestic customers in Canada paid $35,- 
953,823 for electricity service in 1933. 
In that same year they paid: One-and 
one-half times as much for telephone 
service; 114 times as much for amuse- 
ments and recreations of all kinds; 
1.3 times as much for taxes on motor 
vehicles; almost eight times as much 
in municipal taxation; over seven 
times as much in dominion taxation, 
and 75/100ths as much in provincial 
taxation (exclusive of motor vehicle 
and gasoline taxes). 


Power Output in Sweden 
Shows Sharp Gain in Year 


The output of electrical energy in 
Sweden is rising steadily, according 
to Svenska Elektricitetsverksforenin- 
gen (The Association of Swedish Elec- 
tric Light and Power Companies), 
Stockholm, and is estimated at 7,500,- 
000,000 kw.-hr. for 1936 as compared 
with 6,893,000,000 kw.-hr. the year 
before. 

The percentage of steam power used 
is decreasing and on October 1 was 
only 5.9 per cent based on a twelve 
months ~ verage value. It was stated 
that during the fall each year the pro- 
duction of electrical energy at the 
local steam power stations is always 
low, but this fall the low level seems 
to result also from the regular supply 
of the New Krangede hydro-electric 
station, which was put in operation on 
July 13, last. 


Funds Provided for Dam 


Announcement has been made by 
Donald Harwell, manager of the El 
Paso County Water Improvement Dis- 
trict No. 1, that the U. S. Bureau of 
Reclamation has made provision in its 
regular 1937-38 budget for funds for 
the beginning of construction of the 
hydro-electric plant at Elephant Butte 
Dam. The estimated cost of the entire 
project is approximately $2,500,000. 
The Reclamation Bureau budget is 
now before the budget director and 
will be passed on by Congress. 
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Power Sales Methods 
Change Is Advocated 


“Gear Your Power Sales to the 
1937 Pace” was the topic of a recent 
talk before the Interstate Power Club 
in New York. In his paper E. K. 
Stevens of the ELectricaL WorLpD 
staff showed how the methods em- 
ployed by manufacturers to analyze 
their markets, enabling them to con- 
centrate on the most profitable cultiva- 
tion, embrace principles and_tech- 
nique that utilities could well emulate 
in framing their power sales _pro- 
grams so as to get the most return 
for the efforts made. 

In the discussion, E. A. Steinbuhler 
of Brooklyn Edison advocated reliev- 
ing the power salesman of making 
and preparing test reports so that he 
could make more effective use of his 
talents on contracts and follow-ups. 

R. L. Baker of Metropolitan Edison 
explained the basis followed in his 
organization for charting the power 
market and selecting the points for 
emphasis and budgeting. He _ re- 
marked that the decentralization trend 
in industry was simplifying the ethi- 
cal problem of local sales staffs in 
avoiding the proselyting of industry 
from other territories. That much of 
the product publicity in utility win- 
dow displays and otherwise was in- 
strumental in creating product sales 
for manufacturers was also cited as 
an incidental benefit. 

C. A. Eastman of Ebasco Services 
and A. A. Rourke of Newark urged 
that power salesmen apply a bit of 
self-research to their methods and 
perhaps even borrow a leaf or two 
from the book of the domestic load 
builders. 


Recommends Sharing 
of Utility Profits 


Two recommendations 1o oking 
toward the improvement of utility 
public relations and regulation were 
broadcast in a radio address last week 
by Hon. Frederick A. Young, chief of 
the Rhode Island division of public 
utilities. Qne was legislative provision 
for profit sharing by company man- 
agements, including all individuals 
who actually conduct and carry on the 
operations, as well as company officers. 

Commissioner Young urged that 
earnings above an approved rate of re- 
turn should go in part to the public in 
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the way of reduced rates and to every 
active and effective employee, as a 
means of promoting maximum efh- 
ciency of operation. The second rec- 
ommendation was that all municipally 
operated plants should be subject to 
the public utility laws of the state and 
the rules and regulations under which 
private companies operate. “Any other 
arrangement,” said Mr. Young, 
“would not be fair and would not 
provide a real yardstick by which to 
measure intelligently and fairly the 
elements of value of a publicly owned 
utility plant as against the privately 
owned utility company.” 

He warned his audience that insist- 
ence upon reproduction cost rate bases 
set on revaluations made during pe- 
riods of high prices, if continued, will 
force public ownership in the very 
near future. 


Rural Project Transferred 


Transfer of the properties of the 
Batesburg (S. C.) Rural Light & 
Power Company to the Broad River 
Power Company has been approved 
by the state Public Service Commis- 
sion. The transfer was approved after 
all parties concerned were in com- 
plete accord. 


Utility Plans Rural Lines 


Central Power & Light Company is 
constructing a system of rural elec- 
tric power lines from its hydro-elec- 
tric plant at Quemada to serve approx- 
imately 500 farms in the Quemada 
valley. P.W.A. allotted $2,422,000 
to the Maverick County Water Con- 
trol and Improvement District for 
construction of a 57-mile extension of 
the district’s irrigation canal and to 
repair the 32-mile section already 
completed. This work is now in prog- 
ress. The canal has its intake on 
the Rio Grande and the hydro-electric 
plant of the Central Power & Light 
Company is operated by the gravity 
flow of the canal. 


Utility-Co-operative Pact 


Wisconsin Power & Light Company 
has contracted with the Dane-lowa 
Electric Co-op to electrify its area in 
the vicinity of Mt. Horeb, Blue 
Mounds and Barneveld. The co-op 
has about 450 members and about 
150 to 160 miles of electric lines and 
poles will be set up. 





Power Pool Meet 
Votes Down Proposal 


Strong dissension over moves to 
promote municipal ownership of utili- 
ties was voiced in the Southeastern 
Power Consumers Association follow- 
ing its recent organization at Decatur, 
Ala., by representatives of eighteen 
cities and co-operatives in Alabama, 
Mississippi, Tennessee and Georgia. 
City Manager George Dempster of 
Knoxville termed the meeting an at- 
tempt to “dehorn” the T.V.A. and 
led the opposition which defeated a 
resolution protesting the extension of 
the contract providing for the inter- 
change of power and the joint use of 
transmission lines by T.V.A. and 
Commonwealth & Southern. It was 
Mr. Dempster who threw a previous 
meeting, called for a similar purpose, 
into disorder when he labeled the 
proceedings an “insult to the Presi- 
dent of the United States.” 

Roy Ingram, chairman of the new 
group and Mayor of Tarrant City, 
Ala., who favored the adoption of the 
resolution, hinted that the fight 
against renewal of the contract might 
be revived despite this defeat. In 
opening the Decatur session, he stated 
that the purpose of the association 
was to co-operate in combating “op- 
position” of private power companies 
to “municipal ownership of utilities.” 

Three other resolutions defeated at 
the meeeting were charged by Mr. 
Dempster as attempts to “dictate” to 
T.V.A. Director David E. Lilienthal 
and Secretary of the Interior Harold 
L. Ickes, P.W.A. Administrator. 

One of the resolutions urged 
prompt decision by the United States 
Supreme Court on the constitution- 
ality of P.W.A. loans for municipal 
power systems; a second asked the 
government to take no step in dealing 
with power companies which would 
infringe on rights of municipalities 
“as expressed through a vote of the 
electorate, to determine its own civic 
policies”; the third proposed that 
T.V.A. be requested to begin experi- 
ments to provide electrical house 
heating. 


R.E.A. Drops $75,000 Plan 
R.E.A. has abandoned a $75,000 


plan for the construction of an auxili- 
ary unit to the Harrisonburg, Va. 
municipal steam plant, which would 
furnish power to the Shenandoah Val- 
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ley Co-operative to provide energy for 
rural users in this section of Virginia. 
R.E.A. now favors the erection of 
a separate generator to supply the co- 
operative lines, Administrator Morris 
L. Cooke stated in a letter to Senator 
Byrd. 

When advised of the action, D. W. 
Thomas, chairman of the electric light 
committee of the Harrisonburg Coun- 
cil, stated that the city would go ahead 
with its plan to build an additional 
unit to the plant without a loan from 
the R.E.A. and then submit a bid to 
supply the energy for the lines of the 
co-operative. 


Advocates Co-ordination 
of Private-Public Agencies 


Power development by both private 
and public agencies may be co-ordi- 
nated effectively, Dean O. J. Ferguson 
of the engineering college of the Uni- 
versity of Nebraska told members of 
a college engineering society recently. 
He spoke on the basis of conclusions 
reached at the World Power Confer- 
ence held in Washington, D. C., in 
September. 

“Many countries actually have some 
system in operation, the speaker said, 
“but the United States at present lags 
behind Europe in such co-operation. 
. . . It is the view of most countries 
that the private power industry must 
not be eliminated. . . .” 








ELECTRIC FARM SERVANTS—This display of modern electrical equip- 


Urge Farmers to Make 
Greater Use of Power 


A farm which is uneconomically 
situated on a rural line is a burden 
to others using electricity economi- 
cally, according to Stephen S. Cush- 
ing, chairman of the Vermont Public 
Service Commission. Speaking at the 
recent meeting of representatives of 
agriculture, universities, government 
bureaus, equipment makers, public 
utilities and public officials at Bur- 
lington, Vt., to promote use of farm 
power Mr. Cushing stated that “rural 
electrification does not end_ with 
bringing energy to the farm, the 
farmer must accomplish economic use 
of electricity. Its possibilities consti- 
tute the next objective for understand- 
ing and application.” 

Data recently gathered by H. N. 
Stapleton of the University of Ver- 
mont showed that 200 miles of rural 
line to serve nearly 800 new custom- 
ers were built in Vermont last year, 
as compared with 90 miles the year 
before. About one-third of the farms 
on the new extensions plan immediate 
and complete utilization of electric 
service. 

H. C. Norcross pointed out that 
where electricity increases the net re- 
turn of farming operations its chances 
of adoption are vastly better, on ac- 
count of gains in production and la- 
bor efficiency. The milking machine 
was cited as an outstanding example 


ment for the farm was a point of interest at the recent meeting of the New 
England Rural Electrification Institute held at Burlington, Vt. 
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of economic equipment. J. E. Car- 
rigan stated that not much electricity 
would be used on farms on a luxury 
basis, and F. L. Foss of Greenfield, 
Mass., emphasized the value of sys- 
tematic planning of individual farm 
electrifications through utility co-op- 
eration. G. C. Norcross, Worcester, 
contrasted the present use of elec- 
tricity on the farm with six years ago. 

George F. E. Story, county agricul- 
tural agent at Worcester, paid a trib- 
ute to the co-operative work done in 
that area, which has brought about 
mutual confidence and led to notable 
service developments through the 
work of farm and power organiza- 
tions. 

W. T. Ackerman, University of New 
Hampshire, stated that 31.4 per cent 
of Vermont farms have electric serv- 
ice, 36.5 per cent in Maine, 61.2 per 
cent in Connecticut, 62.6 per cent in 
Massachusetts, 67.5 per cent in Rhode 
Island and 68.2 per cent in New 
Hampshire. 

Other speakers on the program in- 
cluded G. L. Munroe, Providence, 
R. I.; Neal Herrick, Boston Edison 
Company; J. H. Bodwell, Public 
Service of New Hampshire; Miss Lil- 
lian Eddy of Schénectady; J. W. 
Sheehey, Green Mountain Power 
Corporation; Albert A. Cree, presi- 
dent Central Vermont Public Service 
Corporation; Henry Stoddard, state 
grange master; Ralph N. Hill, presi- 
dent Vermont Electrical Association; 
Leon Going, chairman Vermont Rural 
Electrification Committee; C. H. Hop- 
kins, New England Telephone & Tele- 
graph Company; F. L. Rimbach, New 
England Power Association; N. G. 
Knapp, Goulds Pumps, and G. A. 
Rietz, Schenectady. 
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Wisconsin Gas Makes Record 

Wisconsin Gas & Electric Company 
established a record for electrifying 
farms in the state during 1936 with 
926 miles of farm line, connecting 
2.258 customers, being built. During 
the year the utility, which has no 
co-operatives in its territory, signed 
4,213 customers. 


Jersey Auction Postponed 


Auction of Jersey Central Power & 
Light Company common stock, col- 
lateral behind National Public Service 
debentures, has been postponed to 
January 29 by Federal Judge Martin 
T. Manton. 


(349) 11 























MODERNIZING CIRCUIT BREAKERS—These Westinghouse Deion grids are to 
replace conventional contacts in a number of 220-kv. circuit breakers on the lines 
of Southern California Edison Company. They will give faster circuit interruption 
as well as higher interrupting capacities. Breakers of voltages from 7.5 to 220 kv. 
have been so modernized. 


— 


3 er alll 


ELECTRICAL WORLD # JANUARY 23, 1937 


RURAL ELECTRIFICATION 
—Linemen of Consumers Power 
Company installing 3-kva. trans- 
former, 4,800 volts to 120/240 
volts, on a rural line. A new 
type of line truck is being used. 


SAN FRANCISCO FAIR—The main 
entrance and the open air theater of 
the 1939 exposition to celebrate com- 
pletion of the two bridges across the 
Golden Gate. Lighting effect will 
rival use at other great fairs 
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GRAND COULEE—Bedrock in the east excavation at Grand Coulee, the 

federal hydro-electric power dam, under construction by the Bureau of 

Reclamation on the Columbia River in eastern Washington. Concrete 
will be placed from these high trestles. 





HETCH HETCHY—San Fran- 
cisco’s hydro-electric and water 
supply dam in the Sierras, . 
which is being raised to a total 
height of 435 ft., is about 65 
per cent completed and will 
insure year-around water. 
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+ tory TRANSFORMER — General . i > o's Hy 
n eetric three-phase, 40,000/53,333-kva. ~~) i eu 
f transformer, completed for Con- 


\- solidated Gas, Electric Light & Power 

Company of Baltimore, is cooled by 

| mree vertical radiator banks, each 
aving a motor-driven blower. 
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Judge Gore Inquiry 
Sought by Rankin 


Last week in the House, amid the 
jockeying for position in offering new 


legislation, Representative John E. 
Rankin, Democrat, of Mississippi, bit- 
ter opponent of private ownership of 
utilities, rose to the question of con- 
stitutional privilege and offered a 
resolution of inquiry into the record 
of Federal Judge John J. Gore of 
Nashville, Tenn., with a view to his 
impeachment for a recent injunction 
restraining the Tennessee Valley 
Authority from expanding its power 
activities in competition with private 
utilities pending full examination by 
the courts in March. 

Representative Earl Michener, Re- 
publican, of Michigan, took sharp 
issue with the method of inquiry of 
the actions of Judge Gore sought by 
Representative Rankin. Mr. Michener 
warned the House that the adoption of 
such a resolution without Mr. Rankin 
assuming responsibility for the im- 
peachment of Judge Gore would un- 
justly “cast a cloud” over the jurist. 

“We are taking a serious responsi- 
bility in considering impeachment pro- 
ceedings against a Federal Judge and 
I thought the rule was pretty well es- 
tablished that when a House member 
had sufficient proof to warrant im- 
peachment the member must stand up 
and seek the impeachment.” 

Recently Judge Gore granted the 
petition of nineteen operating utilities 
for a restraining order to “freeze” the 
expansion of T.V.A. power activities 
as of August 20, 1936, until the Su- 
preme Court had ruled on the consti- 
tutionality of the T.V.A. and the right 
of the government to enter the power 
business in competition with private 
industry. A hearing is to be held 
March 8. The T.V.A. has filed an 
appeal from the original restraining 
order. | 


Potential Appliance 
Market in Dominion 


The electric industry substantially 
participated in the progress of busi- 
ness recovery during the year 1936 
and the outlook for the present year 
appears favorably in the light of the 
stronger economic foundation now 
prevailing, reports D. C. Durland, 
president Canadian General Electric 
Company, Ltd. 
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“In the electrical manufacturing in- 
dustry,” Mr. Durland said, “the vol- 
ume of heavy electrical equipment 
business is still far below normal, 
but is beginning to improve. The sale 
of electrical appliances and merchan- 
dise, however, is making excellent 
progress. The increasing use of elec- 
tric energy throughout the industrial 
field is extremely gratifying as it in- 
dicates greater industrial activity, 
with a resultant increase in employ- 
ment, larger payrolls and greater pur- 
chasing power .. . 

“The fact that the saturation in 
Canada for electric refrigerators is 
only 13 per cent, ranges 18 per cent, 
washers 33 per cent, radios 61 per 
cent indicates that a large potential 
market is still available. Government 
loans should be the signal for a gen- 
eral advance in building. Electric 
lighting, the first commercial use of 
electricity, now produces about 35 
per cent of central station revenue. . . 

“The production and use of elec- 
tricity in Canada during the year ex- 
ceeded all past records. Central sta- 
tion output in 1936 was about 8 per 
cent greater than in 1935 and 23 per 
cent greater than in the year 1929, 
exclusive of export and power used 
for electric steam generators.” 









eelings 


American Institute of Electrical Engi- 
neers—Winter convention, New York, 
N. Y., January 25-29. . H. Henline, 
national secretary, 33 West 39th Street, 
New York, N. Y. 


Edison Electric Institute — Electrical 
Equipment Committee, Netherland - 
Plaza Hotel, Cincinnati, Ohio, February 
8-9. J. F. Fairman, chairman, 4 Irving 
Place, New York, N. Y 


Electric Metering Conference—Deshler 
Wallick Hotel, Columbus, Ohio, Feb- 
ruary 910. . N. Sehwartz, Colum- 
bus Railway, Power & Light Company, 
Columbus, Ohio. 


National Electrical Manufacturers Asso- 
ciation—Midwinter meeting, Waldorf- 
Astoria Hotel, New York, February 
14-18. W. J. Donald, managing direc- 
tor, 155 East 44th Street, New York. 


American Institute of Mining and Metal- 
lurgical Engineers— Annual meeting, 
New York, N. Y., February 15-18. A. H. 
Parsons, secretary, 29 West 39th St., 
New York, N. Y. 

National Fire Protection Association— 
Electrical Committee, Atlantic City, 
N. J., March 9-12. A. R. Small, chair- 
man, 207 East Ohio St., Chicago, Il. 


National Oil Burner and Air Conditioning 
Exposition—Philadelphia, Pa., March 
15-19. C. F. Curtin, exposition manager, 
Oil Burner Institute, 30 Rockefeller 
Plaza, New York. N 3 





Recent Legislation 


Executive recommendations were 
made recently on new legislation in 
various state Legislatures and action 
has been taken on several bills of in- 
terest to the electric light and power 
industry: 


New Jersey—In his annual message to 
the Legislature Governor Hoffman recom- 
mended a broadening of the power of the 
Public Utility Commission. 


Texas—Creation of a state utilities com- 
mission is sought in a bill introduced in 
the Legislature by Senator Olan Van Zandt. 
The proposed commission would be empow- 
ered to fix rates for all utilities, determine 
valuations and the basis of sale of utility 
properties. The commission would consist 
of three members to be appointed by the 
Governor. In certain respects the proposed 
commission would take over functions now 
performed by the Railroad Commission. 
Another effort is being made by Gov. James 
V. Allred to have the Legislature enact a 
public utility regulatory law, and also to 
provide more authority for the taking over 
and operation of private utilities by mu- 
nicipalities. “The farce of past efforts at 
municipal regulation is demonstrated by the 
fact that under the present law only cities 
of two thousand, or more, according to the 
last federal census, can regulate the rates 
of electric utilities; and the law provides 
that they shall earn a return of at least 10 
per cent. This has left smaller towns with- 
out even the semblance of regulatory power, 
and legislative efforts ... have been jock- 
eyed about and frustrated in every instance 
of attempted legislative action. . .. The 
utilities inevitably seek to have the legisla- 
ture provide that before a municipality can 
acquire or operate its own plant it must 
first buy, or offer to buy, an existing private 
utility; they seek to have the law provide 
that even when the State commission pro- 
mulgates a rate upon evidence before it, 
then the utility will have the right of appeal 
to the courts where the trial shall be de novo. 
This results in hopelessly dragging out the 
controversy for years. ...I urge this Leg- 
islature to make this weapon of potential 
municipal ownership more effective rather 
than to practically bind the people’s hands 
by requiring a community to first buy or 
offer to buy an existing private utility. 
Frankly, I cannot approve a utility regu- 
latory law with such a provision in it.” 

Vircinta—Gov. George C. Peery has an- 
nounced that he will let the bill empow- 
ering the State Corporation Commission to 
settle territorial disputes between electric 
power companies “take the peaceful course 
of a pocket veto.” In making public his 
decision the Governor explained that oppo- 
sition to the bill developed and that the 
measure was criticized because of certain 
ambiguities and omissions. He said it 
would be best to defer such legislation until 
the regular session next year. 


Miller Electric Low Bidder 


Miller Electric Company, Jackson- 
ville, Fla., was recent low bidder on 
the construction of 298 miles of rural 
electric lines for the Caldwell County 
(N. C.) Rural Electric Co-operative. 
The bid was $361,000. The cost had 
been estimated at $430,000. 
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During the week ended January 16 
the output of energy by the electric 
light and power industry amounted to 
2.264,125,000 kw.-hr., or 14.9 per cent 


more than in the week of January 11, 
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in the past three months. In the Cen- 
tral industrial area it rose to 18.1 per 
cent, notwithstanding labor disturb- 
ances. 

Regional data for certain recent 


Output Registers Further Rise 
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others the comparisons with a year 
ago would be affected by calendar 
adjustments referred to in last week’s 
issue. Those weeks were therefore 
omitted from the table. 








Rural Electric Lines 


A series of mass meetings attended 
by thousands of farmers and other 
tural residents of more than a dozen 
parishes of Louisiana revealed that 
fine progress has been made toward 
tural electrification. All the meetings 
were addressed by Charles O. Falken- 
wald, project adviser of the Rural 
Electrification Administration. 

Following a recent meeting at Alex- 
andria, a proposed project in Rapides 
Parish contemplating the installation 
of 170 miles of lines with 700 farm 
users of electricity has been drafted 
and submitted to Washington. 





project, plans call for 130 miles of 
lines in Grant Parish with 550 cus- 
tomers, 50 miles in Winn Parish with 
100 prospective customers and ap- 
proximately 200 miles of lines in 
Natchitoches and Red River parishes 
with more than 600 customers. These 
have likewise been drafted and sent 
on for approval. Current for all of 
these parishes, under the project, 
would be purchased from the Alex- 
andria municipal plant. 

Projects totaling more than $1,000,- 
000 for Louisiana, which also includes 
lines in Lafayette, Iberville, St. 
Martin, Acadia, Terrebonne, St. 
Landry and LaFourche parishes, are 
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Louisiana Plans New Along with the Rapides Parish now being completed. The combined 


lines proposed would serve well above 
4,000 farmers and would total more 
than 1,000 miles. 


To Build 110,000-Volt Line 


Arkansas Power & Light Company 
has been authorized by the State Util- 
ities Commission to build the 110,000. 
volt transmission line between Parkin 
and Osceola at a cost of $200,950 
(ELEctricAL Wor.p, October 3, page 
18). The Arkansas-Missouri Power 
Company will build a line from Os- 
ceola to Blytheville. The total ex- 
penditure will amount to more than 


$300,000. 
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Jersey Central Power Names 
B. A. Seiple Vice-President 


-B. A. Seiple, general sales manager 
of the Jersey Central Power & Light 
Company, has been appointed vice- 
president in charge of sales, a recently 
created position. In making the an- 





nouncement Thomas R. Crumley, 
president, stated that the appointment 
was made “in recognition of the ex- 
cellent work which Mr. Seiple has 
accomplished during the past few 
years.” 

Mr. Seiple’s record as sales execu- 
tive for the company has been an 
outstanding one. He joined the Jersey 
Central staff in 1928 after serving as 
commercial manager for the Virginia 
Public Service Corporation in Char- 
lottesville. 

His first work was to organize and 
integrate the sales activities of the 
company, which previously had been 
carried on largely by the districts. By 
the end of 1929 total sales, which 
were less than $600,000 in 1928, had 
increased to $850,000, and while they 
slumped in the depression year of 
1932, by 1935 sales had mounted to 
$893,000 and in 1936 crossed the 
$1,000,000 mark. 
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Mr. Seiple has had extensive ex- 
perience in the utility field, having 
served in all departments of the busi- 
ness. In addition to his merchan- 
dise sales activities his work also in- 
cludes power sales and street lighting. 


> SAMUEL G. HIiBBEns, director of ap- 
plied lighting, Westinghouse Lamp 
Company, and V. H. TousLey, secre- 
tary-treasurer of the International 
Association of Electrical Inspectors, 
addressed the convention of the Ken- 
tucky Chapter of the LA.EJ. and 
affiliated electrical contractors held 
recently in Louisville. 


> jesse E. Gray formerly rate engi- 
neer of the New England Power Serv- 
ice Company, Boston, and at one time 
power sales engineer and later assist- 
ant to the president of the Narragan- 
sett Electric Company, Providence, 
R. I., has been appointed assistant vice- 
president of the first-named organiza- 
tion. CHARLES A. WILLIAMs, formerly 
an engineer in the commercial and in- 
dustrial department of the then 
Charles H. Tenney group of utilities, 
Boston, and lately assistant to W. C. 
Bell, vice-president of the Service 
company, has been appointed rate en- 
gineer in place of Mr. Gray. 


PWartaceE W. Ware, attorney of 
Santa Rosa, Calif., has been elected 
president of the California State Rail- 
road Commission for the administra- 
tive year 1937. He has been a mem- 
ber of the commission since 1933. 
Governor Merriam announced ap- 
pointment of two new commissioners, 
each to serve for six years: Ray L. 
Riley, formerly State controller, and 
Ray C. Wakefield, Fresno attorney. 
They succeed W. J. Carr and Senator 
M. B. Harris, whose terms expired 
December 31. Mr. Carr has joined 
the Los Angeles city attorney’s staff 
as utility expert. 


Martin J. O’Connell Joins 
Utility Management Staff 


Martin J. O’Connell has joined the 
staff of the Utility Management Cor- 
poration with headquarters in New 
York. He will take over the super- 
vision and contact work of the Eastern 





Shore Public Service Company, the 
Virginia Public Service Company and 
the Tide Water Power Company, all 
of the Associated Gas & Electric 
System. 

Mr. O’Connell has had many years’ 
experience in operating public utili- 
ties and was recently president of the 
Columbus, Delaware & Marion Elec- 
tric Company. He went to Ohio as 
president of 26 utility companies, in- 
cluding the Ohio Electric Power Com- 
pany and the Columbus, Delaware & 
Marion Electric, to consolidate them 
into one company. Soon after came 
the crash which put Columbus, Dela- 
ware & Marion into receivership. In 
1933 Mr. O’Connell was appointed 
receiver of this company and_ with 
capable management and conservation 
of assets he was able to lift the re- 
ceivership in 1935 without loss to 
creditor or shareholder. 
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Tapscott Appointed to Head 
Engineering Organization 


As a step in unifying the electric 
operations of the Consolidated Edison 
system, an engineering organization 
has been set up under Ralph H. Tap- 
scott, vice-president Consolidated Edi- 
son, in charge of electrical operations, 
which covers the electric division of 
the parent company, Brooklyn Edison 
Company, Inc., and New York & 
Queens Electric Light & Power Com- 
pany. Engineering of these three com- 
panies will come under the jurisdic- 
tion of Mr. Tapscott and his associates, 
although no payroll transfers or 
change in existing titles in Brooklyn 
and Queens will be made at present. 

Associated with Mr. Tapscott in the 
new engineering organization are: 


H. R. Woodrow, vice-president Brooklyn 
Edison, engineer of design and planning; 
H. C. Dean, vice-president Queens Electric, 
assistant engineer of design and planning; 
A. H. Kehoe, vice-president Consolidated 
Edison, engineer of construction; G. L. 
Knight, vice-president Brooklyn Edison, as- 
sistant engineer of construction: H. W. 
Leitch, Consolidated Edison, engineer of 
operation; H. R. Searing, Consolidated Edi- 
son, assistant engineer of operation. 

Reporting to Messrs. Woodrow and Dean 
are: Electrical engineering department, J. F. 
Fairman, electrical engineer, and C. W. 
Franklin, assistant electrical engineer; in- 
ventory engineering department, R. E. Den- 
nis, inventory engineer, and C. V. Woolsey, 
assistant inventory engineer; mechanical en- 
gineering department, E. M. Van Norden, 
mechanical engineer, and E. B. Ricketts, 


assistant mechanical engineer; system engi- 
neering department, H. C. Forbes, system 
engineer, and R. F. Brower, assistant system 
engineer. 

Reporting to Messrs. Kehoe and Knight 
are: Department of contract control and 
inspection, J. N. Landis, general superin- 
tendent; design of station construction and 
shops, J. L. Lufkin, general superintendent, 
and C. H. Gattiker, assistant general super- 
intendent; department of distribution con- 
struction, W. J. Chisholm, general superin- 
tendent, Manhattan and Bronx; E. E. Hill, 
assistant general superintendent, Manhattan 
and Bronx; C. R. Beardsley, general super- 
intendent, Brooklyn; G. Sutherland, general 
superintendent, Queens, and W. H. Warner, 
assistant general superintendent, Queens; 
department of service inspection and rec- 
ords, L. A. Scofield, general superintendent; 
W. J. Gallagher, assistant general superin- 
tendent. 

Reporting to Messrs. Leitch and Searing: 
Distribution operation department, C. E. 
Hickey, manager; substation operation de- 
partment, G. E. Goodale, manager, and E. 
M. Toomey, assistant manager; system 
operation department, E. F. Davies, man- 
ager; production, J. C. Falkner, manager 
and E. C. M. Stahl, assistant manager; pro- 
duction economy department, W. E. Cald- 
well, production economy engineer. 


Foster Wheeler Appoints 
Martwick Sales Manager 


W. L. Martwick has been appointed 
general sales manager of the Foster 
Wheeler Corporation with headquar- 
ters in New York. Mr. Martwick has 
been connected with the organization 
since 1926, when it acquired the Aero 
Pulverizer Company, of which he was 





SALESMEN VISIT BLOOMFIELD WORKS—Salesmen of the Westinghouse Electric 
Supply Company visited the Westinghouse Lamp Works in Bloomfield, N. J., 
recently to freshen their memories on the rigid manufacturing and inspection 


Plans for 1937 


procedure followed in making the Mazda lamp a quality product. 


lamp sales were discussed 


Left to right in the front row are: R. E. 
Lamp division: L. P. 
Sales 


Massey, manager northeastern 
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Ebersole, Metropolitan manager, Westinghouse 
Philip, Newark Wesco manager; C. A. 
New York Wesco; H. B. Tompkins, manager eastern district of Wesco, and W. J. 
district, Westinghouse Lamp division. 


Oettinger, manager lamp 


president. His background in engi- 
neering and sales work especially in 
connection with steam power plants 
and oil refineries, provides the train- 
ing that is essential for his broader 
duties and responsibilities. 

Mr. Martwick has served in various 
divisions of Foster Wheeler, becoming 
manager of the steam division, from 
which position he was advanced to his 
present executive office. 


OBITUARY 


> Davip T. WapsworTH, vice-presi- 
dent and chief engineer of the Wads- 
worth Electric & Manufacturing Com- 
pany, Covington, Ky., and a pioneer 
in the electrical industry, died Janu- 
ary 15 in Louisville, where he was 
attending a meeting of the Kentucky 
chapter of the International Associa- 
tion of Electrical Inspectors. He was 
67 years old. Mr. Wadsworth was at 
one time connected with the Cincinnati 
Traction Company and later, with his 
brothers, he founded one of the first 
firms to engage in the electrical con- 
tracting business in that vicinity. In 
1934, at an electrical convention in 
Cincinnati, Gov. A. B. Chadler of Ken- 
tucky officiated at the presentation of 
a bronze plaque commemorating Mr. 
Wadsworth’s fiftieth year in the elec- 
trical business. 


Cor. WituiaM B. Jackson, who re- 
tired last May as rate consultant of 
Consolidated Edison New 
York, died January 20, of pneumonia, 
at Pittsfield, Mass. Colonel Jackson 
joined the New York Edison Company 
as rate engineer in 1920 and in 1935 
was appointed rate consultant. Pre- 
vious to his association with Consoli- 
dated he had been a member of the 
engineering firm of D. C. & W. B. 
Jackson of Boston. In the course of 
his career he held executive positions 
in the engineering field with various 
electric companies. Since his retire- 
ment he had lived at his farm, 
“Broadview,” in Cheshire, Mass. 


System, 


> J. F. REINKE, manager of the north- 
west division of the Incandescent 
Lamp Department of General Electric 
Company, Portland, Ore., died in that 
city January 1. Mr. Reinke had served 
the General Electric Company in Port- 
land for 26 years except for two years 
in the army, starting in the Portland 
warehouse in 1910. He was 42 years 
old at the time of his death. 
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Good Year Forecast 
for Air Units Sales 


A good year for the sale of air- 
conditioning units is seen by J. J. 
Donovan, manager of the air-condi- 
tioning department of General Electric 
Company. Mr. Donovan declared 
that the market broadening of the 
applications of air conditioning dur- 
ing last year has led to wider markets. 

Generally improved business condi- 
tions throughout the country and the 
willingness of many industrialists to 
invest in plant equipment is seen by 
Mr. Donovan as two main factors for 
increased activity in air conditioning. 
He said that there should also be a 
notable acceleration in the current rise 
in demand for all forms of automatic 
heat. Drudgery in the basement and 
cellar is, in the opinion of Mr. 
Donovan, a thing of yesterday. 

Because of the technical aspects of 
air conditioning, Mr. Donovan said, it 
should be sold by men with engineer- 
ing training. Until enough trained 
men were available for this purpose, 
he said, distribution was seriously 
cramped. This condition has altered 
very much for the better in the past 


year, he added. 


One Stock Set-up Proposed 
for Square D Company 


Square D Company will communi- 
cate with its stockholders shortly sug- 
gesting exchange of present outstand- 
ing class A preferred stock share for 
share for class B. The directors con- 
template recommending such a plan 
at the annual meeting March 2, feel- 
ing that the company’s capitalization 
would be simplified and strengthened 
through elimination of the class A. 

Should stockholders indicate ap- 
proval it is proposed to have one 
class of stock of $1 par value into 
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which presently outstanding class B 
of no par value and class A of no 
par value be exchanged. It is planned 
to have an authorized capital of 500,- 
000 shares of class B of $1 par, of 
which 343,864 shares would be issued 
for the two classes of stock now out- 
standing. 


Kearney Plans Stock Split 


Board of directors of the James R. 
Kearney Corporation has proposed a 
plan to split the common stock five 
for one and to authorize a new issue 
of 8,000 shares of $25 par value cum- 
ulative convertible preferred stock to 
be sold to the public for the purpose 
of raising $200,000 additional work- 
ing capital, while 3,900 shares would 
be offered to the holders of the pres- 
ent 975 shares of $100 par value 7 
per cent preferred stock. A _ special 
meeting of stockholders is to be held 
on February 16 to ratify the plan. 




















































Anchor Manufacturing Takes 
Space from Amoskeag, Inc. 


The Anchor Manufacturing Com- 
pany has leased 8,000 sq. ft. of floor 
space from Amoskeag Industries, Inc., 
at Manchester, N. H., for the produc- 
tion of service cable fittings, meter 
sockets and meter cabinets. George 
W. Armstrong, president, states that 
his was the first company to occupy 
space on this property following the 
acquisition of the former Amoskeag 
Manufacturing Company’s mills by 
the new group. C. G. Pendill is vice- 
president and treasurer. The plant 
was previously located at Watertown, 


Mass. 


Post Road to Be Illuminated 
for Safe Driving at Night 

One hundred and twenty-five 10,- 
000-lumen sodium lights will soon il- 


luminate more than 6 miles of the 
Boston Post Road from the New York 


HOTPOINT EXHIBIT—Every home comfort and convenience in the use of 
electricity is shown in this display of new Hotpoint major appliances for 1937 at the 
Midwestern winter furniture market in Chicago 
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State line through Greenwich and 
Coscob to the Stamford town line. 
Connecticut Light & Power Company 
has announced that this portion of the 
heavily travelled four-lane highway 
will be the first and longest stretch of 
illuminated safety highway in Con- 
necticut. Jt is expected that the lights 
will be in operation by February. 

Sodium and incandescent safety 
juminaires, developed by General 
Electric engineers, will furnish the il- 
lumination for the system. 


Kelvinator to Broaden 
Merchandising Field 


Kelvinator Corporation plans to 
handle this year the largest volume 
of business in the eighteen years it 
has been in business, it was disclosed 
at the recent convention of distribu- 
tors held in Detroit. G. W. Mason, 
president, emphasized the broadening 
of the sphere of the company through 
its merger with Nash Motors Com- 
pany. He said that the number of 
sales outlets would be increased. 

H. W. Burritt, vice-president in 
charge of sales, disclosed that Kelvina- 
tor would broaden its merchandising 
field during the year. This will in- 
clude washing machines and ironers. 
A new factory has been established at 
Alliance, Ohio, for the manufacture of 
washing machines. 


Changes Trade Mark 


Due to recent trends in court de- 
cisions with respect to the generic use 
of trade marks, the E. I. du Pont de 
Nemours & Company is changing the 
trade mark on the new methyl meth- 


acrylate resin to “Lucite” from “Pon- 
talite.” 


Lake Worth Lets Contract 
Watt & Sinclair of West Palm 
Beach, Fla., have been awarded the 
general contract for the construction 
of a power building and cooling tower 


for the city of Lake Worth. The cost 
will be approximately $40,000. 





New York Metal Prices 
Jan. 13, 1937 Jan. 20, 1937 
Cents per Cents as 
Pound Poun 
Copper electrolytic...... 12.50% 13.00* 
dAm.S. & R. price, 6.00 6.00 
DE . . s¢ihbwecuree 14.00 14.25 
Nickel ing 35.00 35.00 
(RISES 6.35 6.35 
Tin Straite. 1.21 0212°; . 61.10 51.00 
Aluminum, 99 per cent.. 19—20 19—20 
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Field Reports on Business 


Marked improvement in industrial business is being reflected in 


electrical equipment orders, which continue to maintain the high 


level of December. 


Lighting equipment sales are excellent both 


for factories and plants and stores. 


Construction activity since the 


beginning of the year is making forward strides. 


NEW ENGLAND 


Industrial electrical equipment orders 
continue to hold up to the high level re- 
ported during December. This month small 
motor sales are ahead of last year’s volume 
at this time; particularly éncouraging is 
the increase in the number of inquiries, ac- 
cording to one representative. Small switch 
and control apparatus is selling well; small 
safety and toggle switches are in demand; 
more than 150 hp. in small motors will be 
required for a New Hampshire institutional 
project, and one manufacturer records or- 
ders for several 10-hp. motors to be used 
in shoe-shop expansion. A prominent rep- 
resentative reports difficulty in meeting the 
demands for 44- and 14-hp. motors. 

Contrary to usual conditions, line material 
and hardware orders are being received. 
Due to open weather, a new substation for 
which steel and electrical equipment orders 
are pending has been started in southeastern 
Massachusetts. Factory electric lighting is 
progressing rapidly, with much attention 
being focused on mercury-vapor lighting 
units; an encouraging number of small 
group orders for 400-watt lamps have been 
received, according to one illuminating engi- 
neer; negotiations are under way for the 
installation of this type of unit in a promi- 
nent Massachusetts radio specialty factory 
and in another well-known specialty factory 
near Boston. 

Merchandising, after a slight lull, is again 
making good strides. In one Vermont town 
during the past week 50 refrigerators were 
sold; one district sales manager reports 
much interest in all-electric kitchen units. 

The New England Power Association has 
announced its 1937 plant expenditure on 
electrical properties at $6,500,000. The 
principal construction will be in the exten- 
sion of transmission and distribution lines 
and in utilization fields, where the estimated 
cost will be $5,548,000. 


PACIFIC COAST 


Building construction volume for 1936 
totals Los Angeles, $62,653,541; San Fran- 
cisco, $19,927,148; Oakland, $12,335,310. 
For 1935 Los Angeles $32,141,132; San Fran- 
cisco, $12,517,412; Oakland, $6,666,916, an 
increase of 95 per cent, 60 per cent and 85 
per cent respectively. All factors are excel- 
lent except crops, which are officially pre- 
dicted spotty, because of frosts and too late 
rains and labor, which finds the marine 
union strike nearing the end of the third 
month and the stevedores still opposing 
settlement. 

Industrial business is markedly improv- 
ing, with evidences of expansion supple- 
menting the modernization of plants. Some 
excellent orders are being placed, including 
the $1,368.402 low bid for safety signals for 
interruban train installation on Bay Bridge. 
The Southern Pacific is budgeting $16,500,- 
000 expenditure for 1937 largely for stream- 


lined locomotives and __ air-conditioned 
coaches, all requiring elaborate electrical 
installations. It is estimated that $3,500,000 


will be spent in downtown Oakland for 


store modernization, and the $12,000,000 
budget for the Oakland Naval Supply Depot 
will be presented to Congress this month. 
Bids are being prepared for the first unit 
of the Central Valley project to provide fresh 
water for industrial and irrigation use in 
the Martinez area, estimated cost being 
$3,250,000. The excellent prospects are rein- 
forced by some sizable orders, including a 
40,000-kw. G.E. turbine, value $750,000, to 
provide increased capacity in East Bay area; 
a $10,000 switchboard for Vallejo and the 
Mare Island Navy Yard district; a 400-hp. 
mechanical drive turbine, value $4,000, for 
a beet sugar plant, and 15,000-volt circuit 
breakers, value $12,000, and $12,500 worth of 


cable for central stock of Pacific Gas & 
Electric Company. 
CHICAGO 
General business activity in this area 


showed a further decline last week in nearly 
all branches of industry. Retail trade re- 
ceded from the previous week, but main- 
tained a level about 3 per cent above the 
corresponding week a year ago. In spite of 
the general downward trend industrial em- 
ployment and payrolls continued slightly 
upward. Railroad freight traffic made the 
largest single percentage gain since 1929. 
Electric energy production for the Chicago 
area established a new all time peak. 

Another encouraging feature is the con- 
tinued gain in building construction. After 
showing an increase in total construction 
of 75 per cent during 1936, activity since 
the first of the year has made even greater 
strides forward. 

Reports from manufacturers and whole- 
salers indicate a good volume of orders for 
electrical equipment. Wire and cable sales 
remain very good and wiring devices are in 
steady demand. Utility purchases are fairly 
good—substantially higher than a year ago. 
Lighting equipment sales are excellent. 
Portable lamps were well received at the 
international home-furnishings show, which 
reported record attendance and transacted 
a volume of business of more than 


$25,000,000. 
NEW YORK 


Despite the handicaps incident to the 
strike in the automotive industry, the steel 
industry is operating in a satisfactory way. 
Major engineering construction closed 1936 
with a 50 per cent gain over 1935. Elec- 
tric output for the week ended January 16 
totaled 2,264,125,000 kw.-hr., according to 
Edison Electric Institute, representing an 
increase of 14.9 per cent over the cor- 
responding week of 1936. 

Merchants attending the convention of 
the National Retail Dry Goods Association 
expressed confidence regarding retail pros- 
pects. Advance buying, with orders cover- 
ing requirements up to four months, was 
announced at the New York Lamp Show 
held at the Hotel New Yorker this week. 
Producers stated that modern lamps, both 
table and standing types, are selling in 
quantity. 
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Electric light and power stocks moved within a narrow range this week. 
“Electrical World” index, 41.4; last week, 41.5 


$75,000,000 Bonds 
Filed with S.E.C. 


A registration statement covering 
an issue of $75,000,000 first and re- 
funding mortgage bonds, 314 per cent 
series due in 1967, and 275,000 shares 
of no-par value cumulative preferred 
stock, $5 series, has been filed with the 
S.E.C. under the Public Utility Hold- 
ing Company Act of 1935 by the 
Northern States Power Company of 
Minnesota, a member of the Standard 
Gas & Electric System. The bonds 
and preferred stock are to be issued 
solely to refund and discharge out- 
standing securities of the declarant 
and a predecessor company, the St. 
Paul Gas Light Company. The state- 
ment said: 

The proposed new securities, together 
with a reclassification of outstanding com- 
mon and preferred stocks, will materially 
simplify the company’s capital structure, 
resulting in interest savings on funded debt 
of $2,179,255 annually, and, after deducting 
$1,375,000 annual dividend requirements on 
the new preferred stock, net savings of 
$804,255. 

The company further contemplates 
dissolution of the following subsidiary 
companies: 

Citizens Light, Heat & Power Company, 
Northern States Securities Corporation, Red 
River Power Company, St. Cloud Public 
Service Company, St. Cloud Water Power 
Company and the Union Light, Heat & 
Power Company. 

S.E.C. has approved the application of 
the Chicago District Electric Generating 
Corporation for an order declaring it not 
to be a subsidiary company of the Northern 
Indiana Public Service Company. 

The commission announced that it had 
consented to the withdrawal of the regis- 
tration statement filed under the Securities 


Act of 1933 of the Gage County Electric 
Company covering $215,000 of 5 per cent 
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ten-year first mortgage bonds, 1,100 shares 
of $100 par 6 per cent cumulative preferred 
stock and 1,30314 shares of $100 par value 
common stock. 

Rochester Gas & Electric Corporation has 
been authorized by the New York Public 
Service Commission to issue $3,000,000 
principal amount of 334 per cent 30-year 
general mortgage bonds to be sold at not 
less than 104 per cent of par and accrued 
interest. 

® 


Utility Plans to Cut 


Common Stock Value 


Stockholders of Central and South 
West Utilities Company will be asked, 
at a special meeting to be held Feb- 
ruary 5, to approve a reduction in 
value of common stock to 50 cents a 
share, thereby creating a capital sur- 
plus of approximately $22,500,000, 
which would be used to eliminate a 
profit and loss deficit of about that 
amount. 

At present the company has out- 
standing 3,372,736 shares of common 
stock of $1 par value, but carried on 
the books at $24,229,757, the amount 
originally assigned to no-par shares. 
On reducing the par value to 50 cents, 
the stated capital will be put at 


$1,686,368. 
« 


New Reorganization Plan 


A modified plan of reorganization 
for the Arkansas-Missouri Power Com- 
pany has been substituted for the plan 
filed in 1935. A hearing on the modi- 
fied plan will be held before Charles 
A. McDonald, special master, in Chi- 
cago on February 5, and also a hear- 
ing will be held before the U. S. Dis- 
trict Court in Chicago on February 15 
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for the consideration of the report of 
the special master. This modified 
plan is the result of negotiations be. 
tween committees representing the va. 
rious classes of security holders and 
has been prepared with the co-opera- 
tion of officials of the company. 


Brown Harriman Wins 


Los Angeles Bonds 


Brown Harriman & Company, Inc., 
of New York and associates won this 
week the award of $47,000,000 of 
power revenue bonds of the city of 
Los Angeles Board of Water and 
Power. The proceeds will be used by 
the Municipal Bureau of Power and 
Light to acquire the electric system of 
the Los Angeles Gas & Electric Cor. 
poration. 

The banking group publicly offered 
the issue, consisting of $23,500,000 of 
series A 314 per cent bonds due se- 
rially on January 15, 1938 to 1977, 
inclusive, to yield from 1 to 3.40 per 
cent, and $23,500,000 of series B 31, 
per cent bonds due on January 15, 
1977, at 102, to yield about 3.41 
per cent. 

At a special election held December 
8 Los Angeles voters authorized the 
city to acquire the electric properties. 
Of the proceeds from the sale of the 
bonds $46,340,000 will be paid to the 
utility and $660,000 expended to link 
it with the city’s own plant. 


Two Utilities Dissolved 


The Virginia Corporation Commis- 
sion has dissolved the charters of two 
Virginia power corporations whose ef- 
fects and equipment have been sold 
to the Appalachian Electric Power 
Company. The dissolved corporations 
were the Vicker Light & Power Com- 
pany and the Burks Garden Light & 
Power Company. 


Sells Preferred Locally 
Holders of 239,000 shares of Cor- 


sumers Power Corporation stock liv- 
ing in Michigan, the region served by 
the company, subscribed to 180,000 
shares of its new issue of $4.50 no-par 
preferred stock, an amount equal to 
75 per cent of their holdings, Wendell 
L. Willkie, president of the Commor- 
wealth & Southern Corporation, parent 
company, announced last week. The 
stock was from an issue of 547,788 
shares offered recently. 
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Vo_tacE Controts—General Radio Com- 
pany, Cambridge A, Mass., has recently an- 
nounced types 70 and 80 “Variac” trans- 
formers for special applications where volt- 
age is to be held constant by manual ad- 
justment or varied over a limited range. 
Type 70 furnishes 50 watts of variable power, 
type 80, 250 watts, it is claimed. Various 
voltage-current combinations can be sup- 
plied; transformers may be connected to 
furnish fluctuating output with constant in- 
put from 115-volt, 50-60-cycle lines, or to 
give constant output with fluctuating 50-60- 
cycle line voltage. 


New Lamp—Both Westinghouse Lamp Di- 
vision, Westinghouse Electric & Manufactur- 
ing Company, New York, N. Y., and General 
Electric Company, Nela Park, Cleveland, 
Ohio, announce a 300-watt Mazda lamp with 
a regular medium screw base. It has the 
same light-center length as the 200-watt 
lamp and is only slightly longer, so it can 
be used satisfactorily in most 200-watt sock- 
ets, say the manufacturers. It is pictured 
here with a 200-watt lamp and a 300-watt 
lamp with mogul screw base. 


Fixture SwitcH—McGill Manufacturing 
Company, Valparaiso, Ind., is marketing a 
10-amp. switch designed for the control of 
the new two-filament, three-light lamps with 
combined loads as high as 1,000 watts. 
Types are available for use in canopies, 
link fixtures, floor and table lamps and 
outlet boxes. They are rated at 10 amp., 
125 volts; 5 amp., 250 volts. 


AIRCIRCULATOR is the name given by the 
Deleo Appliances Division of the General 
Motors Sales Corporation, Rochester, N. Y., 
to this electric fan. The 110-volt, 60-cycle 
models will operate on two 
speeds; so will the 115-volt d.c. 
models, on special order. Fans 
with 24-in. blades deliver 4,800 
cu.ft. of air per minute, meas- 
ured at 1 ft. in front of the fan 
and 9,000 cu.ft. per minute at 
4 ft.; those with 30-in. blades 
will deliver 6,000 and 10.000 cu.- 


Aircirculator 





ft. per minute at the same distances, it is 
said. Wall bracket, counter-column, ceiling 
and pedestal mountings are available. 


ExLectric SHOE SHintnc—Shoes may be 
shined in the modern manner with this 
streamlined electric machine offered by 
Gibb-Lewis Company, Chicago, Ill. The ma- 
chine may be arranged for service or coin 
operation. When it is started, the lid on 
the polish container rises and polish may 
be applied with the small brush, which is 
drawn back when the user lets go of it. As 
soon as he closes the polish container he 
may polish his shoes with the rotating 
brush on the flexible shaft. He can’t dawdle 
over this, though, because the brush is 
timed to rotate just long enough to allow 
both shoes to be thoroughly polished. 


An Om Burner I¢nitTION interference sup- 
pressor in an “Isolantite’’ insulated tube has 
been developed by Continental Carbon, Inc., 
Cleveland, Ohio, and is called ‘“Filternoys 
Suppressor OB 15.” It is intended for use 
with each high-tension lead of the ignition 
system. Suppressor has a resistance of 
15,000 ohms and damps transient radio- 
frequency oscillations in the high-tension 
circuit, effectively reducing radio interfer- 
ence, it is claimed. 


Buriep CaBLe Finp—ER—An instrument de- 
signed to locate buried cables, pipes and 
other metallic objects, to measure their 
depth and to permit the mapping of under- 
ground systems has been announced by the 
Fisher Research Laboratories Sales Com- 
pany, New York, N. Y. Known as the 


“M-Scope,” the device consists of two radio 
units, transmitter and receiver. The wave 
pattern from the transmitter is distorted 
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Buried Cable Finder 


when it comes into contact with metal and 
this distortion is picked up by the receiver, 
indicated on a meter and heard in the ear 
phones. No electrical connections to the 
cable are said to be necessary, except when 
tracing a single cable of a complex system. 


TECHNICAL BULLETINS 


TursinE Report—Turbines, Condensers, 
Feedwater Heaters and Pumps, 1936 is the 
title of Publication No. D11, issued by the 
Edison Electric Institute. This report con- 
tains statements by operating companies and 
manufacturers on new turbine installations, 
turbine operating data for 1935, turbine 
operating experiences, metalizing of turbine 
parts, effect of age on turbine efficiency, 
turbine lubrication, condenser tube ma- 
terials, chlorination of circulating water, 
feedwater heaters and boiler feed pumps. 
Price to members and their employees is 60 
cents; to non-members in the U. S. A,, 
$1.50. Copies may be obtained from the 
institute’s headquarters at 420 Lexington 


Avenue, New York, N. Y. 


A.S.T.M. Stanparps—The American So- 
ciety for Testing Materials has issued its 
1936 Book of S.S.T.M. Standards. This 
triennial publication contains all of the 
standard specifications, methods of test, 
recommended practices and definitions form- 
ally adopted by the society. The 1936 issue 
is in two parts. Part I covers metallic 
materials, Part II relates to non-metallic 
materials. Of the 181 standards in Part I, 
109 cover the ferrous metals and ferro- 
alloys, while 60 relate to non-ferrous metals, 
including aluminum and magnesium alloys, 
copper and copper alloys, eléctrical-heating 
and electrical-resistance alloys. There are 
335 standards in Part II; included are new 
standards for clay fire brick for annealing 
ovens and asbestos roving for electrical pur- 
poses. Revisions in standards for asbestos 
tape for electrical purposes are also in Part 
II. Copies may be secured from A.S.T.M. 
headquarters, 260 South Broad Street, Phila- 
delphia, Pa., at these prices: Either part, 
$7.50; both parts, $14. 
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Ajax Coupling Increases 
Manufacturing Facilities 


A new factory addition providing 
increased manufacturing facilities has 
just been completed by the Ajax 
Flexible Coupling Company, West- 
field, N. Y. “Sales of couplings are 
in step with the marked upward trend 
of machinery sales in general and also 
the growing use of direct drive for 
many applications,” stated Wayne 
Belden, vice-president in charge of 
sales, in commenting on the increased 
plant facilities and sales volume be- 
ing recorded by the 21 sales offices 


located in coast to coast cities. 
e 


Annual Report Rule Adopted 


S.E.C. has adopted Rule 13-60 and 
Form U 13-60 pursuant to sections 
13 (c) and 20 (a) of the Public Util- 
ity Holding Company Act of 1935 
covering annual reports by mutual 
and subsidiary service companies of 
registered holding companies. 


Henley Publishes Brochure 


A brochure commemorating the 
100th anniversary of the W. T. Hen- 
ley’s Telegraph Works Company, Ltd.. 
has been published by the company. 
The brochure, written by Ernest Slater, 
M.LE.E., M.I. Mech. E., illustrates 
the growth of the company since its 
founding on January 1, 1837, by Wil- 
liam Thomas Henley. 
is a leading manufacturer of cables. 


The company 


e 
Allis-Chalmers Contract 


Allis-Chalmers Manufacturing Com- 
pany has been awarded the contract 
by the United States Engineers Office 
for roller gates, operating and con- 
trol machinery for new river dam on 
Mississippi River, near Clinton, Iowa. 
Entire project, including steel work 
and miscellaneous construction, will 
cost more than $1,000,000. 


Nash-Kelvinator Date Change 


A special stockholders’ meeting of 
the Nash-Kelvinator Corporation 
scheduled for February 23 in Balti- 
more will be in lieu of the regular 
stockholders’ meeting originally set 
for February 3. The company also 
announced correction of the record 
date on dividend payable February 20 
to holders as of January 30, instead 
of February 1. The directors recently 
declared an initial quarterly payment 
of 25 cents a share. 
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BUFFALO, N. Y.—Niagara-Hudson Power 
Corporation, Buffalo, is arranging fund of 
about $5,000,000 for expansion and improve- 
ments in plants and system in 1937, in dis- 
tricts served by Buffalo, Niagara & Eastern 
Power Corporation and Buffalo General Elec- 


tric Company. A large part of fund will be 
used for extensions in transmission and dis- 
tributing lines for rural electrification in dif- 
ferent areas, with power substations and 
service facilities. A number of main trans- 
mission line extensions will be made in 
connection with program. 


FOREST CITY, IOWA—Receives bids 
until February 3 for equipment for munici- 
pal electric power plant, including three 
Diesel engine-generator units with accesso- 
ries, 975 hp. rating, cooling tower, oil tanks, 
switchboard and instruments, bus structure 
and other miscellaneous equipment; also for 
electrical distributing lines. Fund of $165.,- 
000 has been arranged for project. Young 
& Stanley, Inc., Muscatine, lowa, is consult- 
ing engineer. 


DENVER, COLO.— Purchasing Agent, 
Bureau of Reclamation, Denver, receives 
bids until January 29 for 34 1,500-watt and 


52 1,000-watt floodlights (Proposal B- 
23218-A). 
PORT ST. JOE, FLA.—St. Joe Paper 


Company, recently organized as an interest 
of Mead Corporation, Chillicothe, Ohio, and 
Alfred I. duPont Estate, Jacksonville, Fla., 
plans installation of motors and controls, 
transformers and accessories, regulators, con- 
veyors and other equipment in new kraft 
pulp and paper mill on large tract of land 
at Port St. Joe, for which building contract 
has just been let to James Stewart & Com- 
pany, Inc., 230 Park Avenue, New York, N. 
Y. An electric power plant will be built for 
power supply for mill as well as for service 
at new townsite to be established, with 
initial construction of about 600 dwellings 
for employes at plant, stores and town build- 
ings, with distributing lines and service fa- 
cilities for this purpose. A large electric- 
operated pumping plant will be built for 
water supply for mill, as well as similar 
stations for waterworks and sewage systems 
for municipality. Mill units are estimated to 
cost about $6,500,000 and entire development 
noted about $10,000,000 additional, making 
total investment of $16,500,000 in project, 
on which work is scheduled to begin in 
February. George F. Hardy, 305 Broad- 
way, New York, N. Y., is consulting engi- 
neer. 


GRUNDY CENTER, IOWA — Grundy 
County Electric Co-Operative Association, 
Grundy Center, Luther Brindle, secretary, 
will take bids soon for primary and second- 
ary lines for rural electrifications in parts 
of Grundy, Marshall, Hardin and Black 
Hawk Counties, totaling about 100 miles, 
with outdoor power substation units and 
service facilities. Fund of $100,000 has 
been. secured through federal aid. Entire 
project will comprise about 235 miles and 
further appropriations will be made at later 
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date. Young & Stanley, Inc., 
Iowa, is consulting engineer. 


OLEUM, CALIF.—Union Oil Company of 
California, Inc., 220 Montgomery Street, San 
Francisco, Calif., plans installation of motors 
and controls, transformers and accessories, 
air compressors, electric pumping machinery 
and other equipment for expansion program 
at oil refining plant at Oleum, Contra Costa 
County. Cost about $1,800,000. 


KNOXVILLE, TENN.—Director of Pur- 
chases, Tennessee Valley Authority, receives 
bids until January 29 for electrical con- 
ductor for rural electrification in Tennessee 
Valley district, comprising about 100 miles 
of conductor with resistance not exceeding 
1.41 ohms per mile, and 450 miles of con- 
ductor with resistance not exceeding 2.24 
ohms per mile, together with tie wire, 
splicing material, armor and accessories. 
Also, until February 3, for 43 double-circuit 
steel towers and accessory equipment for 
transmission line from Pickwick Dam power 
plant to Memphis, Tenn., totaling about 550 
tons. For coming fiscal year, T.V.A. is 
arranging an appropriation of $4,700,000 for 
primary and distributing lines for rural elec- 
trification in Tennessee Valley area, with 
power substation and_ service facilities; 
about $300,000 is proposed for distributing 
lines in certain urban districts and a fund 
of $100,000 for purchase of electrical equip- 
ment as required for operation. 


SALEM, OHIO—Ohio Edison Company, 
Youngstown, Ohio, has plans maturing for 
new indoor power substation at Salem. 
Cost over $100,000, including equipment. 


HOUSTON, TEX.—American Can Com- 
pany, 230 Park Avenue, New York, N. Y., 
plans installation of motors and controls, 
transformers and accessories, regulators, con- 
veyors, electric hoists and other equipment 
in new multi-unit tin can and container 
manufacturing plant at Houston, where site 
has been selected. Cost close to $1,500,000. 


MODESTO, CALIF.—Modesto Irrigation 
District, Modesto, has preliminary plans 
under consideration for new steam-electric 
power plant, with capacity of about 10,000 
kva., for standby service for electrical power 
systems of Modesto and Turlock Irrigation 
Districts. Cost estimated at $1,173,000. 
Such power service is now being furnished 
by San Joaquin Light & Power Company 
and it is proposed to have new plant ready 
for operation at time of expiration of con- 
tract for the present source. Clifford E. 
Plummer is electrical engineer in charge. 


SIDNEY, MONT.—Lower 
Rural Electrification Association, Sidney, 
Lief Erickson, secretary, recently organ- 
ized, has plans nearing completion for pr- 
mary and secondary lines for rural electrif- 
cation, totaling about 100 miles, with power 
substation and service facilities. ost 
$115,000 Financing is being arranged 
through federal aid. R. H. Miller, engineer. 
Montana State Conservation Board, butte. 
Mont., is engineer for project. 
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